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November 12, 2014
Actuarial Standards Board
1850 M Street, NW, Suite 300
Washington, DC 20036-4601

To the Members of the Actuarial Standards Board:

[ am writing to express my concern over Actuarial Standards of Practice (ASOPs) related to public
pension plan funding and accounting. Specifically, I am responding to the Board’s July solicitation of
comments on ASOPs and Public Pension Plan Funding and Accounting, and I wish to address two of
the specific questions posed in that document.

Question 4. We do not believe that ASOPs need to be more prescriptive. Retirement systems and
their actuaries understand their long histories and legislative environments. The current ASOPs are
broad enough to provide guidance based on sound principles. Limiting the professional judgment of
the actuary keeps the actuary from providing analyses tailored to clients’ specific situations.
Government Accounting Standards Board Statement Nos. 67 & 68 are a prime example of overly
prescriptive requirements since actuarial calculations used for financial disclosure are now
disconnected from those used for proper funding.

In Illinois, we have pension funds created under seventeen articles of the pension code. As
shown in the attached, only the Illinois Municipal Retirement Fund (IMRF) is in stable financial
condition. That stability is due to statutory funding requirements following methods that a public
sector actuary would recommend and that are enforceable under Illinois statute. The other Illinois
systems look to organizations such as yours to help us educate policymakers on the importance of
consistently following sound funding practices.

Question 6. The ASOPs should not require the actuary to perform additional work that may be of
interest to outside entities. In addition to our stakeholders, we have many other interested parties with
competing agendas and varying degrees of expertise who request actuarial work. In my view, it
would be unwise to start down a path of unfettered demand for analysis, particularly if such demands
are not tied to any responsibility for the resulting actuarial fees. If these fees were to be borne by our
members, it would be a potential breach of our fiduciary duty to only expend plan assets for their sole
benefit.

Thank you for the opportunity to comment.

Sincerely,

m\@m

Richard W. Ingram
Executive Director

Attachment: Funded status of Illinois retirement systems
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